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SECTION A

FINANCJIAL SECTION



Freed Maxick & Battaglia, CPAs, PC

Independent Auditor's Report

To the Honorable Members of the Village Board
Village of Wellsville, New York

We have audited the financial statements of the Village of Wellsville, New York (the Village) as
of and for the year ended May 31, 2006, as listed in the accompanying table of contents. These
financial statements are the responsibility of the management of the Village of Wellsville, New

York. Our responsibility is to express an opinion on these financial statements based on our
audit.

Except as discussed in the following paragraphs, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As described in Note 1, the Village prepared these financial statements using accounting
practices prescribed by New York State to demonstrate compliance with the State’s regulatory
basis of accounting and budget laws, which differs from accounting principles generally
accepted in the United States of America. The differences between the regulatory basis of
accounting and accounting principles generally accepted in the United States of America are also
described in Note 1.

We were unable to obtain and audit financial information supporting the financial activities of
the Special Grant Fund, nor were we able to satisfy ourselves as to those financial activities by
other auditing procedures.

Management has elected to exclude the General Fixed Assets Account Group from the financial
statements. The New York State regulatory basis of accounting requires that the General Fixed
Assets Account Group be included in the financial statements. As a result, the amount by which
this departure would affect the assets and liabilities of the Village’s activities is not reasonably
determinable. Also, as a result, the financial statements do not purport to, and do not, present
fairly the financial position of the General Fixed Asset Account Group of the Village of
Wellsville, as of May 31, 2006, in conformity with the basis of accounting described in Note 1.



In our opinion, except for the effects of such adjustments, if any, as might have been determined
to be necessary had we been able to apply adequate procedures related to the Special Grant Fund
and for the effects of not reporting the General Fixed Assets Account Group as described in the
preceding paragraph, the financial statements referred to above present fairly, in all material
respects, the assets and liabilities of the Village of Wellsville as of May 31, 2006, and its
revenues and expenditures, and budgetary results for the year then ended, on the basis of
accounting described in Note. 1.

In accordance with Government Auditing Standards, we have also issued a report dated May 24,
2007, on our consideration of the Village's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of reporting on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Qm( ﬁ(ﬂwﬁ fﬁﬁjﬁ‘(, 6445.%

Batavia, New York
May 24, 2007

Freed Maxick & Battaglia, CPAs, PC



All Numbers in This Report
Have Been Rounded To
The Nearest Dollar
ANNUAL FINANCIAL REPORT
UPDATE DOCUMENT
For The
VILLAGE of Wellsville
County of Aliegany
For the Fiscal Year Ended 05/31/2006

AUTHORIZATION
ARTICLE 3, SECTION 30 of the GENERAL MUNICPAL LAW:

1. ***Every Municipal Corporation *** shall annually make a report of its
financial condition to the Comptroller. Such report shall be made by the
Chief Fiscal Officer of such Municipal Corporation ***

5. All reports shall be certified by the officer making the same and shall
be filed with the Comptroller within sixty days after the close of the fiscal
year of such Municipal Corporation *** It shall be the duty of the
incumbent officer at the time such reports are required to be filed with
the Comptroller to file such report ***

State of NEW YORK
Office of The State Comptroller
Division of Local Government Services and Economic Development
Albany, New York 12236
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VILLAGE OF Wellsvilie
*** FINANCIAL SECTION ***

Financial Information for the following funds and account groups are included in the Annual Financial Report filed by
your government for the fiscal year ended 2005 and has been used by the OSC as the basis for preparing this
update document for the fiscal year ended 2006:

(A) GENERAL

(CD) SPECIAL GRANT

(CL) REFUSE AND GARBAGE

(EE) ENTERPRISE UTILITY

(EL) ENTERPRISE REFUSE/GARBAGE
(FX) WATER

(G) SEWER

(H) CAPITAL PROJECTS

(K) NON-CURRENT GOV ASSETS
(PN) PERMANENT

(TA) AGENCY

(W) NON-CURRENT GOV LIABILITY

All amounts included in this update document for 2005 represent data filed by your government with
OSC as reviewed and adjusted where necessary.

*** SUPPLEMENTAL SECTION ***
The Supplemental Section includes the following sections:

1) Statement of Indebtedness

2) Schedule of Securities for Collateralization
3) Schedule of Time Deposits and Investments
4) Investment Certification

5) Bank Reconciliation

6) Local Government Questionnaire

All numbers in this report will be rounded to the nearest dollar.
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL
Balance Sheet

Assets
Cash 1,337,919 A200 831,131
Petty Cash 1250 A210 1.250

Tax Sale Ceruﬁcates
Awounts Reeelvable
Accrued Interest Receivable

TOTAL Otherl Rwﬂvahlas (0

Due From Other Funds

Cash specaalResefvés Governments .- .o PO : AL A230 ; 25“45
Cash In Time Deposits, Spec Res A231 18,532

Page 3 OSC Municipality Code 020488705270



VILLAGE OF Wellsvilie
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL

Batance Sheet

Llabllltles And Fund Equity

Accounts Payable 314,501 A600 26,490
TOTAL Agcoints Payabie T TRGE R
Accrued Liabilities AB01 22,804
T@tﬁﬁﬁéﬂiﬁhbﬂiﬂﬁs 0 22,804
Overpayments &CIeanng Account 13,111 A690 5,185

104,501 AB30 167,244

Insurance Reserve 30779  AB63 39,162
Capital Reserve A878 214,983
Reserve For Repairs 509,707 AB82 18,532
Unresewed Fund Balance Appropnated 401,063 AS10 109,484

A911 523 978

Page 4 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

{A) GENERAL
Results of Operatlon

Detall Revenues And Other Sources .

Real Property Taxes 2,382,691  A1001 2,285,220
TOTAL Real Proparty Taxes /. ... .. - - o T Tosgaeed - o 2,295,220,
Other Payments In Lieu of Taxes 23072 A1081 19,680
Interest & Penalties On Real Prop Taxes 24,445  A1080 29,785
TOTAL Real Property TaxMems, ...~ oo - & o TR #9485
Utilities Gross Receipts Tax 27,316 A1130 33,323
Franchises 54,385 A1170 54,416
Treasurer Fees 1,534 A1230 1,588
Police Fees 4,066 A1520 5,569
Safety Inspection Fees 7,305 A1560 8,178
Other Public Safety Departmental Income 19,720 A1589 11,641
Vital Statistics Fees 16,163  A1603 12,075
Public Works Charges 3239 A1710 7.144
Parking Meter Fees Non-Taxable 26,611 A1741 23,406
Refuse & Garbage Charges 480 A2130 2,112
TOTAL Dapartmentalincome.~ » .- ..~ . % oo o i Rt L R TR Ty < - 1\
Fire Protection Services Other Govts 81,035 A2262 82,700
Refuse & Garbage Serv Other Govis 632  A2376 27,361
Misc Revenue, Other Govis 2,909 A2389
Share of Jomt Actuwty Other Govis A2380 186,885
,'_ ) wammental Charges: . . =", S aiud a R 7T T zgs,gﬁg
Interest And Eamings 16,730  A2401 15,060
Rental of Real Property 2,276 A2410
Commissions 8 148 A2450 7.419

Business & Occupational License 652
Games of Chance 50
Bingo Licenses 506
Permits. Other 5,170
¢ 8378

67,519

: gy L s vetiEr, BTG

Sales of Equipment 7  A2665 11
Insurance Recovenes 4,078 A2680 949
Refunds of Prior Years Expendltures A2701 257,434
Gifts And Donations 49,353  A2705 53,629
Unclassified (specify) 361 A2770 1,958
TOTAL Miscollanaots Local SOUISEs; 1. . o/ .o oo rowors e, b 548, T T 313,020
lnterfund Revenues A2801 12,900
; : Bvenues: ., e L PR A DI )
St Aid, Revenue Shanng 103,388 . A3001 107,890
St Aid, Mortgage Tax 27,414  A3005 9,952
St Aid, Consclidated Highway Aid 142,111 A3501 73,494
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VILLAGE OF Welisville
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL

26,431
217,767

OSC Municipality Code 020488705270
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL

Results of Operatmn

Detall Expandltures And Other Uses

Legislative Board, Pers Serv 12,000 A10101 12,000

Leglslatwe Board, Contr Expend 35,021 A10104 31,669
L, ativo Boa T TR T T e S AT e A6

Mumclpal Court Pers Serv 21,790 A11101 20,897

Municipal Court, Equip & Cap Outlay 2,081 A11102

Municipal Court, Contr Expend A11104 2,482

Mayor, Pers Serv A12101

Mayor, Equip & Cap Outlay A12102

Mayor, Contr Expend 2,045 A12104 1,532
Treasurer, Pers Serv 38,310 A13251 42,715
Treasurer, Equip & Cap Outlay A13252

Treasurer, Contr Expend 13,617 A13254 19, 259
PR wivr o T - gryRETiTr g s

A13624

Law, Pers Serv 21,323 A14201 20,804
Law, Contr Expend 185 A14204 296
1,650
Engmeer Pers Serv 17,672 A14401 10,723
Engineer, Contr Expend 1,187 A144D4 4,262

Public Works. Admin, Pers Serv 33,816  A14801 43,682

Public Works Admin, Equip & Cap Outlay 145 A14802 1,244
Pubtic Werks Admm. Contr Expend 9,192 A14904 5,680

e % - " “'m-n: T _ , o T
Bulldlngs, Pers Serv 14,044 A16201 9,009
Buildings, Equip & Cap Outlay 20,934 A16202 5,880

Bulldmgs, Contr Expend 10,645 A16204 5,405

bt Dpi ) &
Central Garage. Pers Serv 8,818 A16401 5,565
Central Garage, Equip & Cap Outlay 4,000 A16402
Central Garage Contr Expend 11,937 A16404 12 938

Central Data Process & Cap Outlay 1,033  A16802
Central Data Prooess Contr Expend 8,876 A16804 4,263

Page 7 OSC Municipality Code 020488705270



(A) GENERAL
Results of Operation

VILLAGE OF Wellsville
Annual Update Document

For the Fiscal Year Ending 2006

Detail Expenditures And Other Uses

Unailocated Insurance, Contr Expend 65,668 A19104 69,419
TOTAL Unallocated Insurance: < o T T 65,668, e 69,419
Municipal Assn Dues, Contr Expend . 2,444 A1 9204 3,001
TOTAL Municipal Assti Dues™: . .. B T T Y ~ 73,001
Judgements And Claims, Contr Expend B Al 9304” T 2.67h6_
TOTAL Judgements. And Claims .~ N 3 o PR R R 2,676
Taxes & Assess On Munic Prop, Contr Expend A1 §504 4614
TOTAL Taxes & Assess On Munic Prop™ . . . ' N T Y
Other Gen Govt Support, Contr Expend 12 025 A19894 12,025
TOTAL Other Gén Govt Support - i . s 2. 12025 T 42,028,
TOTAL General Government Support ' e . ;389486 - - . 376,832
Police, Pers Serv 877,459 A31201 819,737
Police, Equip & Cap Outlay 4826 A31202 37,757
Police, Contr Expend 62,714 A31204 59,343
TOTAL Police - T T T T T eaa889 . T T 916,837
Jail, Pers Serv 12,837 A31501 13,198
Jail, Contr Expend 10,444 A31 504 9,624
TOTALJall . . . i T R N 2338 L T 20822
Other Traffic, Pers Serv 2,728 A31891 1,389
Other Traffic, Contr Expend 43  A31894 48
TOTALOther Trathic _ . . RN N Y-/
Traffic Control, Pers Serv 2777 A33101 4,197
Traffic Control, Contr Expen 3,811 A33104 3,172
TOTAL Tratfic Contral s . e SRS o eess L T,389,
On-Street Parking, Pers Serv 471 A33201 931
On-Street Parking, Contr Expend 10,984  A33204 10,850
TOTAL On-Street Parking. T T R L R 1

Fire, Pers Serv

Fire, Equip & Cap Outlay

Fire, Contr Expend
TOTALFire - =~ - . -

3,822 A3410t 3,266

2,445 A34102 1,732

186,986 A34104 183,682

_ _._ - 493,283 188,680;

Safety |nspect|on Pers Serv 36,561 A36201 35,685
Safety Inspection, Equip & Cap Outlay 278  A36202
Safety Inspection, Contr Expend 4753 A36204 5,372
TOTAL Safety inspection .~ = - T T R AR, L (- 4
Demo of Unsafe Buildings, Contr Expend 14,000 A36504 28,000
TOTAL'Demo,ofUnsafe Bulldings Ty T 44,0000 - o 228,000
g S 74,238,039, - . 1,217,983:
Reglstrar of Vital Stat Contr Expend 937 392
TOTAL Registrar of Vital Stit Contr Expend ;. K . ' 392
Other Public Health, Contr Expend 77
roTALoummubncﬂeam: IS o R
Street Admm Pers Serv 14,764 A50101 33
Page 8 OSC Municipality Code 020488705270



(A) GENERAL

Results of Operation

VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

Detail Expenditures And Other Uses

Street Admin, Contr Expend 3,388 A50104 2,974
TOTAL StreetAdmin. . - o 48482 - 3,007
Maint of Streets, Pers Serv 80,248 A51101 92,749
Maint of Streets, Equip & Cap Outlay 1,042 A51102 1,148
Maint of Streets, Contr Expend 160,374 A51104 183,243
TOTAL Maint of Streets:: . ' 244,665 - 277,140
Perm Improve Highway, Equvp & Cap Outlay 69,458 A51122 69,458
TOTAL Perm Improve Highway .-« - % - e 9 0o 769458 4 . 69,458
Garage, Pers Serv 66,451 A51321 70,249
Garage, Equip & Cap Outlay 126,886 A51322 72,940
Garage, Contr Expend 65,145 A51324 83,549
TOTAL Garage~ - . B IR 2584920, . .. 226,738,
Snow Removal, Pers Serv 20,869 A51421 14,817
Snow Removal, Contr Expend 19,818 A51424 20,924
TOTAL Sriow Removal T 40687 35741
Sidewalks, Pers Serv 450  A54101
Sidewalks, Contr Expend 796 A54104 4,431
TOTAL Stdewalks. R i T R A0ee 4431,
Off-Street Parking, Contr Expend 7.337 A56504 707
TOTAL Off-Street Parking ' N 733 RS (14
Other Transportation, Contr Expend A59894 231,188
S e e e g - ,3313133

TO]'AL Omeﬂ’mnsponaﬁon L

TOTALTransporlaﬂo, v Ry oo e G B3T08T L i T 848,410
Publicity, Contr Expend AB64104

TOTAL Publicity: . .. . . ... R : 0T )
Other Eco & Dev, Contr Expend A69894

TOTAL OtherEco&Dev. . e R

TOTAL Economic Assistance And Opportunlty L g 5
Parks, Contr Expend 6,660 A71104

TOTAL Parks; : ; B Lo BBB0L T S0
Celebrations, Contr Expend A75504

TOTAL Celebrations. ~ R L)
TOTALCuIture And R Recreation . T6,6607 ¢ TR
Zoning, Pers Serv 6,029 A80101 5.035
Zoning, Contr Expend 402 A80104 172
TOYAL Zoning,- .= TTE : o R Y R TR 714
Planning, Pers Serv AB0201

Planning, Contr Expend 150 AB0204 335
TOTAL Planning; ... *:.°, o TR s A _:335;
Storm Sewers, Pers Serv 5,977 AB1401 12,806
Storm Sewers, Contr Expend 7.854 AB81404 4,512
TOTAL Stonn Sewers. - PR | X < IS 17,318
Refuse & Garbage, Pers Serv 107,928 AB81601 55,279
Refuse & Garbage, Contr Expend 67,467 A81604 68,616
TOTAL Refusé 8 Garbage _ .-, T T AT 388 123,895

osC Mumcnpallty Code 020488705270



VILLAGE OF Wellsvilie
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL

Results of Operatlon

Detall Expendttures And Other Uses

Street Cleaning, Pers Serv 20,568 AB81701
Street Cleamng. Contr Expend 2 707 AB1704

222  AB5404
TOTMNTN""" R A T O T R N R T
Shade Tree, Pers Serv 8,076  AB5601 11,541
Shade Tree, Contx Expend 12,535 A85604 13,585
Flood & Eros:on Control Pers Serv AB7451
Flood & Erosion Control, Contr Expend 23,847 AB7454 76,160
TOTAL Fiood & Erosion Contr ' ‘ L ET T AT .. 76.960;
State Retirement System 88,933 AS0108 84,530
Police & Firemen Retirement, Empl Bnfts 79,000 A90158 134,186
Local Pension Fund, Empl Bnfts 80,000 A90258 5,000
Social Security, Employer Cont 120,854 A90308 95,929
Worker's Compensation, Empl Bnfts 26,354 AS0408 19,212
Unemployment Insurance, Emp! Bnfts 2,125  AS0508
Disability Insurance, Empl Bnfts 2,428 A90558 1,236
Hospital & Medical (dental) Ins, Empl Bnft 234,472 AS0808 206,823
Debt Pnnclpal Bond Antlmpatlon Notes A97306 113,750
TOTAL Debtpancipal; R R T T R T TR
Debt interest, Bond Anticipation Notes A97307 15,777

\ 3,403;510)
AB9019 167,216

TOTAL pobtg__ e

1. 167,216

TOTAL Defill Bpenﬂliﬁfésmd OthierUses. .

ehon e A S

Page 10 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL

= T
ANALYSIS OF CHANGES IN FUND EQUITY

Fund Equity-Beginning of Year 1,030,666 AB021 950,551
Prior Period Adj-Increase To Fund Equity 723  AB012 84,207
Prior Pericd Adj - Decrease In Fund Equity ABO15

Restated Fund Equity - Beg of Year 1,031,389  AB022 1,034,758
ADD - REVENUES AND OTHER SOURCES 3,089,615 3,442,107
DEDUCT - EXPENDITURES AND OTHER USES 3,170,453 3,570,726
Fund Equity-End of Year 950,551  AB029 906,139

Page 11 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL
Budget Summary

Estimatad Revenues And Other Sources

Est Rev - Real Property Taxes 2,295,220 A1049N 2,252,148
Est Rev - Real Property Tax Items 58,760 A1099N 49,960
Est Rev - Non Property Tax ltems 76,000 A1198N 79,000
Est Rev - Departmental Income 78,578 A1299N 74,290
Est Rev - Intergovernmental Charges 106,401 A2399N 102,150
Est Rev - Use of Money And Property 21,500 A2499N 22,750
Est Rev - Licenses And Permits 6,460 A2598N 5,960
Est Rev - Fines And Forfeitures 37,000 A2649N 50,000
Est Rev - Sale of Prop And Comp For Loss 135 A2699N 145
Est Rev - Miscellaneous Local Sources 21,260 A279SN 20,860
Est Rev - Interfund Revenues 12,800 A2801N 12,900

Est Rev - State Ald 195,519 A3099N 215,476
= < Crgn EER ; T T .. 9.09?:.33} T R EN AR o
225,000

Page 12 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(A) GENERAL

Budget Summary

Approprlations And Other Uses

App - General Government Support 429,095 A1999N 421,260
App - Public Safety 1,244,086 A3999N 1,211,436
App - Health 1,298 A4999N 1,063
App - Transportation 657,261 AS5999N 653,609
App - Economic Assistance And Opportunity 20 AB999N 10
App - Culture And Recreation 2,520 A7999N 7.500
App - Home And Community Services 144 913 AB939N 145,875
App - Employee Benefits 651,790 AQ9199N 536,544

App - Debt Service ‘ 103,750 A9B99N 17, 836
TI‘OT' f_A;pg gﬂaﬂo L 34,733 995,

Page 13 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CD) SPECIAL GRANT

Aca'bed' inierest Receivable
Rehabilitation Loan Receivable

Page 14 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

{CD) SPECIAL GRANT
Balance Sheet

609,634 CD691

.. 608,

Unreserved Fund Bal

P

16255 CD910 12,805

e L

Page 15 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CD) SPECIAL GRANT

Results of Operation

T e

T S . T
Code Descripiio AR

Detail Revenues And Other Sources

Community Development Income 83,302 CD2170 86,018
TOTAL Departmental iicome:» %0 " -y o T T b oah B30 il g i 86018
Interest And Eamings 15,802

TOTAL Usa:of Monsy And Property:

99,640:
- 99,840;

Page 16 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CD) SPECIAL GRANT

Page 17 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CD) SPECIAL GRANT
Changes in Fund Equny

ANALYSIS OF CHANGES IN FUND EQUITY

Fund Equity-Beginning of Year 21,368 CDB8021 16,256
Prior Period Adj - Decrease In Fund Equity CD8015 18,500
Restated Fund Equity - Beg of Year 21,368 CD8022 -3,245
ADD - REVENUES AND OTHER SOURCES 99,104 99,640
DEDUCT - EXPENDITURES AND OTHER USES 104,217 83,500
Fund Equity-End of Year 16,255 CD8029 12,895

Page 18 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

{CL) REFUSE AND GARBAGE

Page 19 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CL) REFUSE AND GARBAGE

Balance Sheet

Balance Appropriated 24,889
AT e : - S - — 34,689
24,889

Page 20 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CL) REFUSE AND GARBAGE

Results of Operatlon

Detall Revenues And Other Sources
Interest And Earnings

TOTAL Use'of Monsy And Property ... 7. ... T - L 3
Unclassnﬁed (specrfy) CL2770 110,986

. .110,996
14,184,
411,484

TOTAL Revenues

Page 21 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CL) REFUSE AND GARBAGE

129,111
2,11

10; ndIire

Page 22 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(CL) REFUSE AND GARBAGE
Changes in Fund Equrty

ANALYSIS OF CHANGES IN FUND EQUITY

Fund Equity - Beginning of Year 133,482 CL8021 4,467
Restated Fund Equity - Beg of Year 133,482 CL8022 4,467
ADD - REVENUES AND OTHER SOURCES 96 111,184
DEDUCT - EXPENDITURES AND OTHER USES 129,111 80,762
Fund Equity - End of Year 4,467 CLB029 24,889

Page 23 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EE) ENTERPRISE UTILITY

Assets

Cash 596,800 EE200 132,050
Petty Cash 200 EE210 200
Cash With Fiscal Agent 841 EE223 843

$ 697,941 SR 133,083
150,005 EE380 231,897
150,008: - 231897
85,576 EE391

85,576;
In 196,583
Land 52,323
Buildings 330695 EE102 330,695
Improvements Other Than Buildings 5,826,617 EE103 5,492,195
Accum Depr, imp Other Than Bid -2,939,195 EE113 -3,136,674

Page 24 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EE) ENTERPRISE UTILITY

Balance Sheet

Liabilities And Fund Equity
Accounts Payable 25485  EE600 101,538

TOTAL Accounts Payable . .. . . < T Tn oot 25488 o o 101,538
Aocrued Liabil'rties EE601 6,692
Bond Antxclpatlon Notes Payable EE626 339,000
TOTAL Notes Payable |- P gk e S Ll P - 339,000
Compensated Absences 55,558 EE687 62,060
Other Liabilities 34,114 EE688

£es ErT

TOLO&g?uaﬁlﬂﬂeé" VL e S _
Bonds Payable 462,971 EE628

;- 62,060

Page 25 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EE) ENTERPRISE UTILITY

Results of Operation

S eI

Cou8 Disctption: i
Operating Revenue

2,044,495 EE2150 2,286,769
14950 . 2,286,769
11,207

Page 26 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EE) ENTERPRISE UTILITY
Results of Operat:on

Expenses And Transfers
Electnc And Power Pers Serv 231 039 EE84101 315,865

- 315,865;
©° 318,865}
EE19944 199,337
N R R | =

1,676,423 EE84104 2,035,672

. 2,035,672
PR ST 2,235,008
EE84108 109,205

EES7107 13,334

3,673,503
2873503

Page 27 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EE) ENTERPRISE UTILITY

Fund Equity - Beginning of Year 3,189,329 EES8021 3,722,417
Prior Period Adj-Increase In Fund Equity 450,186 EEB8012

Prior Period Adj-Decrease In Fund Equity EE8015 186,206
Restated Fund Equity - Beg of Year 3,639,515 EEB022 3,536,211
ADD - REVENUES AND OTHER SOURCES 2,098,174 2,297,976
DEDUCT - EXPENDITURES AND OTHER USES 2,015,272 2,673,503
Fund Equity - End of Year 3,722,417 EE8029 3,160,684
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EE) ENTERPRISE UTILITY
Cash Flow

Cash Flows From Operatmg Activities

Cash Rec'd From Providing Sves EE7111 2,205,169
Cash Payments Contr Exp EE7112 -2,023.134
Cash Payments Pers Svcs & Bnfts EE7113 -434,227
Other Operatlng Rev EE7114 11,207
Cash Flows From Capltal And Related Flnanclng Actlvities

Principal Payments Debt (capital) EE7132 -101,000
Interest Expense (capital) EE7133 -13,334
Payments To Contractors EE7136 -107,520
TOTAL Cash Flaws From Capital And Re TR 1)
Net Inc{dec) In Cash&cash Equiv EE7161 462,839
Cash&cash Equiv Beg of Year EE7171 595,932
R L I R =0 ol 3330087 L
Reconcillation of Operating Income To Cash

Operating Income (loss) EE7181 -362,193
Depreciation EE7182 199,337
Inc/dec In Assets-Other Than Cash EE7183 6,428
Inc/dec In Liabilities Other Than Cash EE7184 -84,557
TOTAL Reconciliation,of Operating.income To Cash L TEr T TA088E T
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EL) ENTERPRISE REFUSE/GARBAGE

Accounis R:ceivab!e

TOTAL Othir Recelvables (net) ;. -~ - %7 2 37,666,
Due From Other Funds 1.211
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EL) ENTERPRISE REFUSE/GARBAGE

Balance Sheet
' e

TOTAL Lial i
Net Assets-Unrestricted (deficit)

OTAL Refained Eamings
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

{(EL) ENTERPRISE REFUSE/GARBAGE

Operating Revenue
Refuse & Garbage Charges 226,317
TOTAL Charges For Seivices Within Locality. .- - 226317

226,317
e
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EL) ENTERPRISE REFUSE/GARBAGE

Results of Operation

Expenses And Transfers
Refuse & Garbage, Pers Serv

Refuse & Garbage Contr Expend ELB1604 57.493

Refuse & Garbage Empl Bnfis EL81608 18 591
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(EL) ENTERPRISE REFUSE/GARBAGE

Fund Equity - Beginning of Year £L8021
Restated Fund Equity - Beg of Year EL8022
ADD - REVENUES AND OTHER SOURCES 226,317
DEDUCT - EXPENDITURES AND OTHER USES 129,684
Fund Equity - End of Year ELB029 96,633
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VILLAGE OF Welisville
Annual Update Document
For the Fiscal Year Ending 2006

(EL) ENTERPRISE REFUSE/GARBAGE

Cash Flow

T~

S oUa DR CREIEHT

Cash Flows From Operating Activlities

Cash Rec'd From Providing Sves EL7111 188,651
Cash Payments Contr Exp EL7112 -57,493
Cash Payments Pers Svcs & Bnfts EL7113 -72,191
Net Inc{dec) In Cash&cash Equiv EL7161 58,867
Cash&cash Equiv Beg of Year : EL7171

Es RS R i R ToE T el 2 BROBR S - wl
Reconciliation of Operating Income To Cash

Operating Income (loss) EL7181 96,633
Inc/dec In Assets-Other Than Cash EL7183 -38,877
Inc/dec In Liabilities Other Than Cash EL7184 1,21
TOTAL Recangiiation of Oparating lncoma Te Cash 1 T L L. T LT T mmegl T
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

-219,550
OTALL BT
Water Rents Receivable 78,407
Accounts Receivable

Unbilled Receivables

Due From Other Funds
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

Balance Sheet

I.labllltles And Fund Equity
Accounts Payable
Accrued Lzablhtles
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

Results of Operation
Detail Revenues And Other Sources
Metered Water Sales 978,069 1,003,212
9,639
987,708, s 1,003212!
d Transfers 167,216
: ' " 2.-167,216,

1170428/
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

Results of Operation

Detall Expendltures And Other Uses
Law Contr Expend . FX14204 1,500

Water Admmlstratton Pers Serv 120,390 FX83101 117,438
Water Administration, Equip & Cap Outlay 111 FX83102 741
Water Administration, Contr Expend 23 785 FX83104 25,445
TOTAL Water Administration L hn e L aeded Zo; 143,824)
Source Supply Pwr & Pump, Pers Serv 2,219 FX83201 2,441
Source Supply Pwr & Pump, Equip & Cap Out FX83202 7,750
Source Supply Pwr & Pump. Contr Expend 17 744 FX83204 19,755
Water Punﬁwtlon Pers Serv 78 613 FX83301 93,937
Water Purification, Equip & Cap Outlay FX83302 7,750
Water Purification, Contr Expend 54,118 FX83304 47,778
Water Trans & Distrib, Pers Serv 72,013 FX83401 71,133
Water Trans & Distrib Equip & Cap Outlay 6,218 FX83402 1,326
22,672 FX83404 50,484
400,803 - T T 122,043
1,703  FX83501 1,413

Common Water SUpply. Equip & Cap Outlay FX83502
Common Water Supply, Contr Expend 17 723 FX83504 17,506

92 344 FX83594

State Retlrement Empl! Bnfts 29,728 FX90108 26,411
Social Security, Empl Bnfts 23,435 FX90308 19,046
Disability Insurance, Empl Bnfts 432 FX90558 216
Hospital & Medical (dental) Ins, Empl Bnft 51,733 FX90608 31,736
Other Employee Benefits (spec) 3,602 FX90898 12,177
TOTALEmployeaBenefits,: " .- 0 o cF L 0ot ad et ma 08,930 0 e oo 89,

Debt Principal, Serial Bonds 145,600 FX97106 146,500

Debt Principal, Bond Anticipation Notes FX97306 3,700
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

Debt Interest, Serial Bonds 197,145 FX97107 188,149

" 188,149)
. 538,750,
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER
Changes in Fund Equity

ANALYSIS OF CHANGES IN FUND EQUlTY

Fund Equity - Beginning of Year -129,367 FX8021 -123,439
Prior Period AdJ.-Increase in Fund Equity 9,090 FX8012 26,205
Prior Period Adj - Decrease In Fund Equity FX8015

Restated Fund Equity - Beg of Year -120,277 FX8022 -97,234
ADD - REVENUES AND OTHER SOURCES 987,708 1,170,428
DEDUCT - EXPENDITURES AND OTHER USES 980,870 938,750
Fund Equity - End of Year -123,439 FX8029 134,444
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

Estimated Revenues And Other Sources

Est Rev - Departmental Income 997,798 FX1299N 943,160

1,000 FX2499N 540

98:79 ::::;._ MR B . guyog, i
FX599N 64,447
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(FX) WATER

Gode Desaipton;iil it
Appropriations And Other Uses
App - General Government Support 59,686 FX1995N 62,100
App-Home And Community Services 494,279 FX8999N 483,099
App - Employee Benefits 105,707 FX9199N 131,582

FX989SN

339,216
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER
Balance Sheet
Cade ASErniD -:

277,104 G200 91,300

T Emaea 3
42,147 G360 36,248

Accounts Receivable

469 G380
Unbilled Receivables 7.059 G383 33,815
TOTAL Other Recelvabiles (net) - © - - TR R TR AR T 70,083
Due From Other Funds 7561 G391 78,3314
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER

Balance Sheet

Liabiliﬂes And Fund Equlty

Accounts Payable 24,657 G600
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER
Results of Operatlon

Detall Ravenues And Other Sources

Sewer Rents 438,553 G2120 435,690
Sewer Charges 137,088  G2122 95,325
—— 1

TOTAL Datalmevenues AndOther Sources;
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER

Results of Operatlon

Detail Expenditures And Other Uses
Unallocated Insurance, Contr Expend
TOTAL Unallocated insurance.
TOTAL General Govemment Support - . - - -

11,921
11,921

e i iy fln ot 1@321-"

Sewer Administration, Pers Serv 88,931 G81101 113,534
Sewer Administration, Equip & Cap Outlay 256 G81102 741
Sewer Admlmstratlon Contr Expend 17,793  G81104 21,042
Sarutary Sewers Pers Sen/ 39,159 G81201 36,975
Sanitary Sewers, Equip & Cap Outlay 1,963 G81202 525
Sanitary Sewers, Contr Expend 46,368 GB81204 31,647
TOTAL Sanitary S I o C 7,430 . 16987
Sewage Treat Dusp. Pers Serv 71,813  G81301 69,404
Sewage Treat Disp, Equip & Cap Outlay 6,218 G81302 12,250
Sewage Treat Disp, Contr Expend 63,875 GB81304 86,028
TOTAL Sewage Troat Disp; R 181,80 . - 167,682,
Other Sanrtahon Contr Expend 22,523 (81894 19,793
imunity Service B . 393839

State Retirement, Empl Bnﬂs 19,293 G90108 17,752
Social Security , Emp! Bnfts 15,322 G90308 13,536
Disability Insurance, Empl Bnfts 162 G90558 769
Hospital & Medical (dental) Ins, Empl Bnft 34,214 (G90608 33,820
Other Employee Benefits (spec) 5,266 (90898 50,911
TOTAL Employee’Benefits; ;- AR e G 1,
Debt Principal, Serial Bonds 50,000 G97106 50,000
Debt Principal, Bond Anticipation Notes G97306 - 3,700
TOTAL DebtPrincipal . _ . & 5 1. B30
Debt Interest, Serial Bonds 38,550 G97107 36,713

- 611,061
T 611,081
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER

Changes in Fund Equity

ANALYSIS OF CHANGES IN FUND EQUITY

Fund Equity - Beginning of Year 255,294 GB8021 304,241
Prior Period AdJ.- Increase In Fund Equity 4011 G8012 10,578
Prior Pericd Adj - Decrease In Fund Equity 609 G8015

Restated Fund Equity - Beg of Year 258,696 GB8022 314,819
ADD - REVENUES AND OTHER SOURCES 575,651 531,015
DEDUCT - EXPENDITURES AND OTHER USES 530,106 611,061
Fund Equity - End of Year 304,241 GB029 234,773
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER

Budg

et Summary

Estimated Revenues And Other Sources

Est Rev - Departmental Income 556,755 G1299N 478,661
Est Rev-Intergovernmental Charges 10,000 G2399N 10,000
Est Rev - Use of Money And Property 7,040 G2499N 7.040
TOTAL Estimated Ravenues .. TERss L T 49ET0%

135,559

162,760

Appropriated Fund B
TOTAL|
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(G) SEWER

Appropriati Other Uses
App - General Government Support 468,358 G1999N 462,598
App - Employee Benefits 149,698 GO9199N 101,529

91,288 G9899N
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(H) CAPITAL PROJECTS

352,733  H200 354,939
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(H) CAPITAL PROJECTS

Balance Sheet

Liabllltles And Fund Equity
Bond Anncupatlon Notes Payable

988,000 H626 418,246
339,000
338,000
757,248
-402 307
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(H) CAPITAL PROJECTS

Results of Operatlon

Detail Revenues And Othar Sources
Misc Revenue, Other Govis

TOTAL intergovemmental Charges '
Interest And Earmngs
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

{H) CAPITAL PROJECTS
Results of Opetatlon

Detall Expenditures And Other Uses
Fiscal Agents Fees, Contr Expend

H13804 7,437

1 26 71 9 H16202
TOTAL Btﬁldnggs 38 T T
I‘OTA\. Generaf ‘Govamment’ SUpport
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(H) CAPITAL PROJECTS
Chan

=0 Basen o Y
.

ges in Fund Equity
ES IN FUND EQUITY

ANALYSIS OF CHANG

Fund Equity - Beginning of Year -509,241  HB021 635,267
Prior Pericd AdJ.- Increase In Fund Equity -1 H8012

Restated Fund Equity - Beg of Year -509,242 H8022 -635,267
ADD - REVENUES AND OTHER SOURCES 694 240,397
DEDUCT - EXPENDITURES AND OTHER USES 126,719 7,437
Fund Equity - End of Year -635,267 H8028 -402,307
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VILLAGE OF Wellsvilie
Annual Update Document
For the Fiscal Year Ending 2006

(K) NON-CURRENT GOV ASSETS
Balance Sheet
BEsE

Assets

Land 385,481 K101
Buildings 10,017,227 K102
Machinery & Equipment 2,998,027 K104
TOTAL Ass
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(K) NON-CURRENT GOV ASSETS

Balance Sheet

-~

Liabilities And Fund Equity
Total Non-Current Govt Assets
[TOTAL Inivstmi s 1n:Non-C
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VILLAGE OF Welisville
Annual Update Document
For the Fiscal Year Ending 2006

(PN) PERMANENT

136,496 PN200 336,800
ARe L 3mgn
136,456 336,900,
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VILLAGE OF Wellsvilie
Annual Update Document
For the Fiscal Year Ending 2006

{PN) PERMANENT

Balance Sheet

PN910 336,800

TTIET T 33\8’909
336,800
336,900

Unreserved Fund Balance Appropriated 136,496
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

{PN) PERMANENT
Results of Operation

oo D

interest And Earnings 740

TOTAL Use:of Monsy And Property. LT 140
240,7

240,700

TGTAL Dot Revenies And Other Sources,
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(PN) PERMANENT

Results of Operation
Detail Expenditures And Other Uses
Other Employee Benefits (specify) PN90898 41,036

TOTAL Expandifures; i
TOTAL Detail Expendihires And Other Uses,~ - .~
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(PN) PERMANENT
Changes in Fund Equity

Fund Equity-Beginning of Year 136,155 PN8021 136,495
Prior Pericd Adj-Increase To Fund Equity PN8012 1
Restated Fund Equity - Beg of Year 136,155 PN8022 136,486
ADD - REVENUES AND OTHER SOURCES 340 241,440
DEDUCT - EXPENDITURES AND OTHER USES 41,036
Fund Equity-End of Year 136,495 PN8029 336,800
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(TA} AGENCY
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(TA) AGENCY

Balance Sheet

ndB DasCHpton ;i
Liabilities And Fund Equity
Due To Other Funds

TOTAL Dug ToOther Funids; . " -
State Retirement

Group Insurance

Assoc & Union Dues

Other Funds (specify)

TOTAL Agency Liabilities
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(W) NON-CURRENT GOV LIABILITY
Balance Sheet

Assets
Total Non-Current Gowt Liabilities 4,686,066 W129 4,570,143
To o 4,686,0 P 4ST0A4Y,
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VILLAGE OF Wellsville
Annual Update Document
For the Fiscal Year Ending 2006

(W) NON-CURRENT GOV LIABILITY

Balance Sheet

Uabilmes And Fund Equity

Compensated Absences 577,948 524 319
TOTAL Other Liabllit ¥ Sl ST1,948 o 524,319
379,588 50,824

Due To Employees Retlrement System '"

379,588 " oL 50,824
3728529 w628 3,995,000
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VILLAGE OF Wellsville
Financial Comments
For the Fiscal Year Ending 2006

(A) GENERAL

Adjustment Reason
Account Code A8015 N/A

Account Code A8012 Record prior year audit entries.

(CD) SPECIAL GRANT
Adjustment Reason

Account Code CD801£ Record prior year audit entries.
(FX) WATER
Adjustment Reason

Account Code FX8012 Record prior year audit entries.
(G) SEWER
Adjustment Reason

Account Code G8012 Record prior year audit entries.
(PN) PERMANENT
Adjustment Reason

Account Code PN8012 Match prior year audited fund equity.
(H) CAPITAL PROJECTS
Adjustment Reason

Account Code H8012 N/A
(EE) ENTERPRISE UTILITY

Adjustment Reason
Account Code EE8015 Record prior year audit entries.
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VILLAGE OF Wellsville
Statement of Indebtedness
For the Fiscal Year Ending 2008

Water and Other Purposes Exempt From Constitutional Debt Limit

Bond Anticipation Note No. 2005000001 EDPCODE Amount
Month and Year of Issue 4/1/2005
Purpose of Issue Various Purpose
Current Interest Rate 4.2000
Outstanding Beginning of Year 2P 18661 988,000
Issued During the Fiscal Year
' (do not include renewals here) 2P18663 0
Paid During the Fiscal Year
| (do not include renewals here) DP18665 230,754
Outstanding End of the Fiscal Year 2P18667 757,246
Final Maturity Date 4/1/2007
Total Bond Anticipation Note Amount
Outstanding Beginning of Year 988,000
Issued During Fiscal Year 0
Paid During Fiscal Year 230,754
Outstanding End of Year 757,246
*** Bond Anticipation Notes Redeemed

From Bond Proceeds During Fiscal Year 2P 18885 0
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VILLAGE OF Wellsville
Statement of Indebtedness
For the Fiscal Year Ending 2006

Water and Other Purposes Exempt From Constitutional Debt Limit

Bond No. 2004000004 EDPCODE Amount
Month and Year of Issue 5/15/1991
Purpose of Issue Water Plant
Current Interest Rate 6.8000
Outstanding Beginning of Year 2P 18671 1,575,000
Issued During the Fiscal Year
[ (do not include renewals here) 2P18673 0
Paid During the Fiscal Year
| (do not include renewals here) RP18675 125,000
Outstanding End of the Fiscal Year 2P18677 1,450,000
Final Maturity Date 5/15/2016)
L
Bond No. 2004000009 EDPCODE Amount
Month and Year of Issue 5/29/2002;
Purpose of Issue RESERVOIR
Current Interest Rate 4.5000
Outstanding Beginning of Year 2P 18671 1,791,500
issued During the Fiscal Year

(do not include renewals here) 2P18673 0
Paid During the Fiscal Year

(do not include renewals here) 2P18675 21,500
Outstanding End of the Fiscal Year 2P18677 1,770,000
Final Maturity Date 5/29/2040
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VILLAGE OF Wellisville
Statement of Indebtedness
For the Fiscal Year Ending 2006

Water and Other Purposes Exempt From Constitutional Debt Limit

Bond No. 2004000003 EDPCODE Amount
Month and Year of Issue 10/15/199
Purpose of Issue Sewer System
Current Interest Rate 4.5000
Outstanding Beginning of Year 2P18671 825,000
Issued During the Fiscal Year
i (do not include renewals here) 2P18673 0
Paid During the Fiscal Year

(do not include renewals here) 2P18675 50,000
Outstanding End of the Fiscal Year 2P18677 775,000
Final Maturity Date 10/15/2018
I
Total Bond Amount
Outstanding Beginning of Year 4,191,500
Issued During Fiscal Year 0
Paid During Fiscal Year 196,500
Outstanding End of Year 3,995,000

g

Total of All Indebtedness
Includes Total of Bonds and Notes - Exempt and Not Exempt
Total Bond Amount
Outstanding Beginning of Year 5,179,500
Issued During Fiscal Year 0
Paid During Fiscal Year 427,254
Qutstanding End of Year 4,752,246
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VILLAGE OF Wellsville
Maturity Schedule
For the Fiscal Year Ending 2006
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VILLAGE OF Wellsville
Schedule of Securities for Collateralization
For the Fiscal Year Ending 2006

General Municipal Law, Section 10 as amended by chapter 708 Laws of 1992 lists the types of securities which
may be pledged for collateralization. Please click in the response box next to the type(s) of securities used by
banks as collateral for your deposits.

Yes

Yes

1.

10.

11.

12.

13.

Obligations issued by the United States of America, an agency thereof or a United States sponsored
corporation or obligations fully insured or guaranteed as to the payment of principal and interest by the
United States of America, an agency thereof or a United States government sponsored corporation.

Obligations issued or fully guaranteed by the International Bank for Reconstruction and Development,
the Inter-American Development Bank, the Asian Development Bank and the African Development

Obligations partially insured or fully guaranteed by any agency of the United States of America, at a
proportion of the market value of the obligation that represents the amount of the insurance or

Obligations issued or fully insured or guaranteed by this state, obligations by a municipal corporation,
school district or district corporation of this state or obligations of any public benefit corporation which
under a specific state statute may be accepted as security for deposit of public moneys.

Obligations issued by states (other than this state) of the United States rated in one of the three highest
rating categories by at least one nationally recognized statistical rating organization.

Obligations of Puerto Rico rated in one of three highest rating categories by at least one nationally
recognized statistical rating organization.

Obligations of counties, cities, and other governmental entities of another state having the power to
levy taxes that are backed by the full faith and credit of such governmental entity and rated in one of
the three highest rating categories by at least one nationally recognized statistical rating organization.

Obligations of domestic corporations rated in one of the two highest rating categories by at least one
nationally recognized statistical rating organization.

Any mortgage related securities, as defined in the Securities Exchange Act of 1934, as amended,
which may be purchased by banks under the limitations established by federal bank regulatory
agencies. : :

Commercial paper and bankers' acceptances issued by a bank (other than the bank with which the
money is being deposited or invested) rated in the highest short-term category by at least one
nationally recognized statistical rating organization and having maturities of not longer than sixty days
from the date they are pledged.

Zero-coupon obligations of the United States government marketed as "Treasury Strips".
Letters of Credit.

Surety bonds.

Page 72 OSC Municipality Code 020488705270



VILLAGE OF Wellsville
Schedule of Time Deposits and Investments
For the Fiscal Year Ending 2006

EDP Code Amount
CASH:
On Hand 922001 $1,450.00
Demand Deposits 922011 $118,983.00
Time Deposits 922021 $2,138,943.00
Total $2,259,376.00
COLLATERAL:
- FDIC Insurance 922014 $318,983.00
Colliateralized with securities held in
possession of municipality or its agent 9Z2014A $3,188,619.00
Total $3,507,602.00
INVESTMENTS:
- Securities (450)
Book Value (cost) 924501
Market Value at Balance Sheet Date 974502
Collateralized with securities held in 9Z4504A
possession of municipality or its agent
- Repurchase Agreements (451)
Book Value (cost) 974511
Market Value at Balance Sheet Date 974512
Collateralized with securities held in 0Z4514A

possession of municipality or its agent
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VILLAGE OF Wellsville
Investment Certification
For the Fiscal Year Ending 2006

DEFINITIONS:

Repurchase Agreement - A generic term for an agreement in which a government entity
(buyer-lender) transfers cash to a broker-dealer or financial institution (seller-borrower);

the broker-dealer or financial institution transfers securities to the entity and promises to repay
the cash plus interest in exchange for the same securities or for different securities.

Reverse Repurchase Agreement - An agreement in which a broker-dealer or financial institution
(buyer-lender) transfers cash to a government entity (seller-borrower); the entity transfers securities
to the broker-dealer of financial institution and promises ro repay the cash plus interest in exchange
for the same securities or different securities.

RESPONSE
1) Has your Local Government adopted an investment policy as Yes
required by General Municipal Law, Section 397
2) The following investments are permitted by your investment policy.
* Obligations of the UNITED STATES Yes
* Obligations of the U.S. Government Agencies, guaranteed by Yes
the UNITED STATES Government
* Obligations of the STATE of NEW YORK Yes
* Obligations of other NEW YORK STATE Local Governments Yes
* Other No
3) Do you engage in reverse repurchase agreements? No
4) Are Repurchase Agreements authorized by your investment No
policy?
Name: ANDREW CRAWFORD
Title: CLERK TREASURER

Phone Number:  (585) 593-1121
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VILLAGE OF Wellsville
Bank Reconciliation
For the Fiscal Year Ending 2006

Include All Checking, Savings and C.D. Accounts

Bank Add: Less: Adjusted
Account Bank Deposit Outstanding Bank
Number Balance In Transit Checks Balance
1266808 $46,024 $0 $5,716 $40,308
1266816 $831,595 $0 $464 $831,131
1266824 $37,786 $0 $28,517 $9.269
1266832 $354,939 $0 $0 $354,939
1266840 $4,894 $0 $0 $4,894
1266857 $2,149 $0 $0 $2,149
1266865 $18.821 $0 $288 $18,533
1266873 $39,161 $0 $0 $39,161
1266907 $24,889 $0 $0 $24,889
1266915 $6,333 $0 $0 $6,333
1266923 $298,433 $0 $16.114 $282,319
1266949 $842 $0 $0 $842
1278696 $336.900 $0 $0 $336,900
1345370 $5,001 $0 $0 $5,001
957-129262 $214,983 $0 $0 $214,983
Total Adjusted Bank Balance $2,171,651
Petty Cash $1,450.00
Adjustments $.00
Total Cash 9ZCASH . $2,173,101
Total Cash Balance All Funds 9ZCASHB * $2,173,101
* Must be equal
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VILLAGE OF Wellsville
Local Government Questionnaire
For the Fiscal Year Ending 2006

_Response
1) Does your municipality have a written procurement policy? Yes
2) Have the financial statements for your municipality been independently audited? No
If not, are you planning on having an audit conducted? Yes
3) Does your local govemment participate in an insurance pool with other local No
governments?
4) Does your local government participate in an investment pool with other local No
governments?
5) Does your municipality have a Length of Service Award Program (LOSAP) No
for volunteer firefighters?
6) Does your municipality have a Capital Plan? Yes
7) Has your municipality prepared and documented a risk assessment plan? No
If yes, has your municipality used the results to design the system of internal
controls?
8) Have you had a change in chief executive or chief fiscal officer during the last No
year?
9) Does your municipality have access to the internet? Yes
Does your municipality have an official E-mail address? Yes
if yes, what is it? WELLSVILLEMAYOR@ADELPHIANET
Does the chief fiscal officer have a separate E-mail address? Yes
If yes, what is it? APCRAWFORD@ADELPHIA.NET
Do you have a web site? Yes
If yes, what is the official address of the web site for your municipality? WELLSVILLENY.COM
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CERTIFICATION OF CHIEF FISCAL OFFICER

I, ANDREW CRAWFORD , hereby certify that | am the Chief Fiscal Officer of
the VILLAGE of WELLSVILLE , and that the information provided in the annual
financial report of the VILLAGE of WELLSVILLE , for the fiscal year ended 05/31/2006

,is TRUE and correct to the best of my knowledge and belief.
By entering the personal indentification number assigned by the Office of the State Comptroller to me as

the Chief Fiscal Officer of the VILLAGE of WELLSVILLE , and adopted by me as

my signature for use in conjunction with the filing of the VILLAGE of WELLSVILLE's

annual financial report, | am evidencing my express intent to authenticate my certification of the

VILLAGE of WELLSVILLE's annual financial report for the fiscal year ended 05/31/2006

and filed by means of electronic data transmission.

ANDREW CRAWFORD
Name of Report Preparer if different Name
than Chief Fiscal Officer
(585) 593-1121 CLERK TREASURER
Telephone Number Title

156 N MAIN ST WELLSVILLE NY 14
Official Address

07/31/2006 (585) 593-1121
Date of Certification Official Telephone Number
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VILLAGE OF Wellsville
Supplemental Section Comments
For the Fiscal Year Ending 2006
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Wellsville have been prepared on the regulatory basis,
which is a comprehensive basis of accounting other than generally accepted accounting
principles (GAAP). That basis differs from generally accepted accounting principles in that the
Village does not comply with Governmental Accounting Standards Board (GASB) No. 34,
which requires the Village to present the Government-wide financial statements on a full accrual
basis.

A. REPORTING ENTITY

The Village reports related organizations under the guidance of Statement No. 14 of the
Govemnmental Accounting Standards Board. Statement No. 14 defines the primary
government, and redefines and establishes the criteria for which potential component units
are included in the reporting entity. Statement No. 14 defines financial accountability of the
primary government as being determined on the basis of fiscal dependency, appointment of a
voting majority of a governing board, ability to impose its will or potential for the
organization to provide specific financial benefits to, or to impose specific financial burdens
on the primary govemnment. Based on the criteria under this Statement, there are no
component units required to be included in the Village's reporting entity.

B. FUND ACCOUNTING

The Village uses funds and account groups to report on its financial position and the results
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain government functions or
activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account
group, on the other hand, is a financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not directly
affect net expendable available financial resources.

The Village records its transactions in the fund types and account groups described below.
1. FUND CATEGORIES

a. GOVERNMENTAL FUNDS - governmental funds are those through which most
governmental functions are financed. The acquisition, use and balances of
expendable financial resources and the related liabilities are accounted for through
governmental funds. The measurement focus of the governmental funds is based
upon determination of financial position and changes in financial position. The
following are the Village’s governmental fund types:

GENERAL FUND - serves as the principal operating fund and includes all
operations not required to be recorded in other funds.
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VILLAGE OF WELLSVILLE. NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

SPECIAL REVENUE FUNDS - used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified purposes.
The following special revenue funds are utilized:

Special Grant Fund - used to account for community development loans and
other federal grants not to be accounted for in the funds.

Refuse and Garbage Fund - used to account for revenues and expenditures for
refuse and garbage purposes of the landfill only.

Water Fund - used to account for revenues and expenditures for water purposes
only.

Sewer Fund - used to account for revenues and expenditures for sanitary sewer
purposes only.

CAPITAL PROJECTS FUND - used to account for financial resources to be used
for the acquisition or construction of major capital facilities and equipment other
than those financed by the enterprise funds.

b. PROPRIETARY FUND - used to account for ongoing organizations or activities
which are similar to those often found in the private sector. The measurement focus is
upon determination of net income, financial position, and changes in financial
position. The following proprietary funds are utilized:

ENTERPRISE FUNDS - used to account for the following operations:

Electric Fund - used to account for all financial activities pertaining to the
operation of the municipal electric system.

Refuse & Garbage Fund - used to account for all financial activities pertaining
to the operation of refuse & garbage services.

c. FIDUCIARY FUND - used to account for assets held by the Village in a trustee or
custodial capacity. The following are the fiduciary fund types of the Village:

Trust and Agency Fund - used to account for money (and/or property) received
and held in the capacity of the trustee, custodian or agent.

Permanent Fund - used to account for money (and/or property) received and
held for a specific purpose and accounted for using the accrual basis of
accounting.



VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. ACCOUNT GROUPS

An account group is used to establish accounting control and accountability for general
long-term debt. The account group is not a “fund”. It is concerned with measurement of
financial position and not results of operations.

The General Long-Term Debt Account Group - used to account for all long-term debt
and other obligations of the Village, except those accounted for in the proprietary fund.
Long-term indebtedness includes obligations such as serial bonds, compensated absences
and amounts due to New York State retirement.

C. BASIS OF ACCOUNTiNG/MEASUREMENT FOCUS

The basis of accounting determines when revenues and expenditures are recognized in the
accounts and reported in the financial statements, regardless of the measurement focus
applied. Measurement focus is the determination of what is measured. The accounting and
financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities are included in the
fund types on the balance sheet. Operating statements of these fund types present increases
(i.e. revenues and other financing sources) and decreases (i.e. expenditures and other
financing uses) in fund balance.

Modified Accrual Basis - Accounting practices prescribed by New York State to demonstrate
compliance with the State’s regulatory basis of accounting and budget laws requires the use
of the modified accrual basis of accounting for recording transactions in govenmental fund
types and expendable trust and agency funds as applicable. Under this basis of accounting,
revenues are recorded when measurable and available. Available means collectible within
the current period or soon enough thereafter to be used to pay liabilities of the current period.
A sixty-day availability period is used for recognition of governmental fund revenues.
Material revenues that are accrued include real property taxes, state and federal aid, sales and
mortgage taxes and certain user charges. If expenditures are the prime factor for determining
eligibility, revenues are accrued when the expenditure is made.

Expenditures are recorded when the fund liability is incurred except that:

a. Expenditures for prepaid expenses and inventory-type items are recognized at the
time of purchase.

b. Principal and interest on indebtedness are not recognized as an expenditure until due.

c. Compensated absences, such as vacation and sick leave, which vests or accumulates,
are charged as an expenditure when paid. (Note 1(I))
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VILLAGE OF WELLSVILLE. NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d. Pension costs are recognized as an expenditure when billed by the State. (Note

2(B)(1))

Accrual Basis - Proprietary funds are accounted for on the accrual basis of accounting,
whereby revenues are recognized when earned and expenses are recorded when incurred.
The Village applies the New York State Regulatory Basis of Accounting. Under this basis of
accounting and measurement focus, fixed assets and long-term liabilities related to these
activities are recorded within the funds.

The straight-line method of depreciation is used in determining depreciation expense in these
funds. Inventories are maintained using an average cost method. Contributions to a fund, or
from some other source, are recorded as contributed capital and not as revenues or expenses.

Account Groups - General long-term debt liabilities are recorded at the par value of the
principal amount. No liability is recorded for the interest payable to maturity. Compensated
absences are recorded at current salary rates.

D. PROPERTY TAXES

Real property taxes are levied annually no later than May 15™ and become a lien on June 1%
Taxes are collected during the period June 1** to November 1%,

Unpaid village taxes are turned over to the County for enforcement. Any such taxes
remaining unpaid at year end are relevied as County taxes in the subsequent year.

E. BUDGETARY DATA
1. BUDGET POLICIES - The budget policies are as follows:

a. No later than March 31%, the Village Clerk-Treasurer submits a tentative budget to
the Village Board for the fiscal year commencing the following June 1. The
tentative budget includes proposed expenditures and the proposed means of financing
for all funds of the Village except for the Capital Projects and Agency funds.

b. After public hearings are conducted to obtain taxpayer comments, no later than May
1%, the Village Board adopts the budget. Appropriations established by the budget
constitute a limitation on expenditures which may be incurred.

c. All modifications of the budget must be approved by the Village Board and
appropriations lapse at fiscal year-end.

d. Budgets are prepared for proprietary funds to establish the estimated contributions
required from other funds and to control expenses.
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. BUDGET BASIS OF ACCOUNTING

Budgets are adopted annually on a basis consistent with accounting practices prescribed
by New York State to demonstrate compliance with the State's regulatory basis of
accounting and budget laws.

F. INVENTORY

Inventory is valued at average cost method for Proprietary Funds.

G. PROPERTY, PLANT AND EQUIPMENT - PROPRIETARY FUNDS

Property, plant and equipment acquired by the proprietary funds are stated at cost or
estimated historical cost, including interest capitalized during construction, where applicable.
Contributed fixed assets are recorded at fair market value at the date received. Depreciation
has been provided using the straight-line method over the following estimated useful lives:

Description Estimated Lives
Buildings 40 years
Improvements other than buildings 10-40 years
Machinery and Equipment 5-10 years

. INSURANCE

The Village is exposed to various risks of loss related to torts, theft of, damage to, and
destruction of assets, injuries to employees, errors and omissions, natural disasters, etc.
These risks are covered by commercial insurance purchased from independent third parties.
Judgments and claims are recorded when it is probable that an asset has been impaired or a
liability has been incurred and the amount of loss can be reasonably estimated. Settled claims
from these risks have not exceeded commercial insurance coverage for the past three fiscal
years.

COMPENSATORY ABSENCES

Vested vacation and sick leave is recorded in the proprietary fund as a liability and expense,
and in governmental funds as a long-term liability in the general long-term debt account
group if payable from future resources, or as a fund liability and expenditure, if payable from
current resources. As of May 31, 2006, vacation and sick leave accumulated by employees
was $62,060 and $524,319 and is reported in the Proprietary Fund and the General Long-
Term Debt Account Group, respectively.
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

INTERFUND TRANSFERS

The operations of the Village give rise to certain transaction between funds, including
transfers of expenditures and revenues to provide services and construct assets.

LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

The Village, along with the Village of Andover and Town of Wellsville, has been identified
by the United States Environmental Protection Agency (EPA) as responsible parties which

can be held liable for the maintenance and operation of a landfill site in the Town of
Wellsville.

FUND EQUITY

Reservations of fund balances are created either to satisfy legal restrictions or plan for future
expenditures. Designation of unreserved fund balances in governmental funds indicates the
use of these resources in the ensuing year's budget or tentative plans for future use. The
following is a description of the reserves and designations utilized by the Village.

a. Insurance Reserve - This balance represents amounts reserved to finance future insurance
claims against the Village.

b. Capital Reserve - This balance represents amounts reserved to finance future
construction, reconstruction or acquisition of capital improvement type items or
equipment as authorized when the reserve was established.

c. Repair Reserve - This balance represents amounts reserved to finance future repairs and
maintenance required to maintain the Fuel Farm.

d. Designated for Subsequent Year's Expenditures - represents funds to be used to assist in
supporting the subsequent year's authorized appropriations.

. USE OF ESTIMATES

The preparation of financial statements in accordance with the State's regulatory basis of
accounting requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. ASSETS

1.

CASH AND INVESTMENTS

The Village’s investment policies are governed by State statutes. In addition, the Village
has its own written investment policy. Village monies must be deposited in FDIC insured
commercial banks or trust companies located within the State. The Clerk-Treasurer is
authorized to use demand accounts and certificates of deposit. Permissible investments
include obligations of the U.S. Treasury, repurchase agreements, and obligations of the
State of New York and its localities.

Collateral is required for demand deposits and certificates of deposit not covered by
federal deposit insurance. Obligations that may be pledged as collateral are obligations of
the United States and its agencies and obligations of the State and its municipalities and
school districts.

For purposes of reporting cash flow, cash equivalents are defined as short-term, highly
liquid investments that are readily convertible to known amounts of cash and near their
maturity. The Proprietary Funds Cash Flow Statement, uses the direct method of
reporting cash flows.

INTERFUND ACTIVITIES

Interfund activities at May 31, 2006, were as follows:

Interfund Interfund Interfund Interfund

Receivables Payables Revenues  Expenditures

General Fund $ 22804 $ 167244 $ - $ 167,216

Electric Fund 430,403 - - -

Refuse & Garbage Fund 1,211 - - -
Water Fund 59,540 46,347 167,216
Sewer Fund 78,331 - -
Capital Projects Fund 339,000 -
Trust & Agency Fund - 39,698 -

Total $_592289 $_592,280 $_167,216 $_167,216
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

3.

PROPRIETARY FIXED ASSETS

A summary of proprietary fund type property, plant and equipment at May 31, 2006
follows:

Electric

Land $ 52,323

Buildings 330,695

Improvements other than buildings 5,492,195

Less: Accumulated Depreciation (3.136.674)
Total $_2,738,539

B. LIABILITIES

1.

PENSION PLAN

Plan Description

The Village of Wellsville participates in the New York State and Local Employees’
Retirement System (ERS) and the New York State and Local Police and Fire Retirement
System (PFRS) and the Public Employees’ Group Life Insurance Plan (Systems). These
are cost-sharing multiple-employer retirement systems. The Systems provide retirement
benefits as well as death and disability benefits. Obligations of employers and employees
to contribute and benefits to employees are governed by the New York State Retirement
and Social Security Law (NYSRSSL). As set forth in the NYSRSSL, the Comptroller of
the State of New York (Comptroller) serves as sole trustee and administrative head of the
Systems. The Comptroller shall adopt and may amend rules and regulations for the
administration and transaction of the business of the Systems and for the custody and
control of its funds. The Systems issue a publicly available financial report that includes
financial statements and required supplementary information. That report may be
obtained by writing to the New York State and Local Retirement Systems, 110 State
Street, Albany, NY 12244,
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VILLAGE OF WELLSVILLE. NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

Funding Policy

The Systems are noncontributory except for employees who joined the New York State
and Local Employees’ Retirement System after July 27, 1976 who contribute 3% of their
salary for the first ten years of membership.

Under the authority of the NYSRSSL, the Comptroller shall certify annually the rates
expressed as percentages of payroll of members, which shall be used in computing the
contributions required to be made by employers to the pension accumulation fund.

The Village is required to contribute at an actuarially determined rate. The required
contributions for the current year and two preceding years were:

ERS PFRS
2006 $ 180,773 $ 134,186
2005 189,091 79,000
2004 193,815 135,521

The Village’s contributions made to the Employee Retirement System was equal to 100%
of the contributions required for each year.

The Village elected to adopt Chapter 260 of the Laws of 2004 New Pension Relief Act
for the Village's Police and Fire Retirement Systems (PFRS) payment for 2004-2005.
This allows the Village to make a partial payment on the PFRS and amortize the
difference over ten years of payments with interest. At May 31, 2006, estimated
principal costs of $50,824 is owed to New York State Retirement Systems and is
recorded in the General Long-term Debt Account Group.

2. SHORT-TERM DEBT

BOND ANTICIPATION NOTES - Notes in anticipation of proceeds from the
subsequent sale of bonds are recorded as a current liability of the fund that will actually
receive the proceeds from the issuance of the bonds. Such notes may be classified as part
of the General Long-Term Debt Account Group when (1) the intention is to refinance the
debt on a long-term basis and (2) the intention can be substantiated, through a post
balance sheet issuance of long-term debt or by an acceptable financing agreement. State
law requires that bond anticipation notes issued for capital purposes be converted to long-
term financing within five years after the original issue date. As of May 31, 2006, the
Village had bond anticipation notes outstanding of $339,000 and $418,246 recorded in
the Electric Fund and Capital Projects Fund, respectively.

Interest expenditures for short-term debt are recognized on a cash basis, when amounts
become due and payable. Interest expenditures amounted to $29,111 for the year ended
May 31, 2006 and was recorded in the General and Electric Funds.
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)
3. LONG-TERM DEBT

a. SERIAL BONDS - The Village borrows money in order to acquire land or equipment
or construct buildings and improvements. This enables the cost of these capital assets
to be borne by the present and future taxpayers receiving the benefit of the capital
assets. These long-term liabilities, which are full faith and credit debt of the Village,
are recorded in the General Long-Term Debt Account Group. The provision to be
made in the future budgets for capital indebtedness represents the amount, exclusive
of interest, authorized to be collected in future years from taxpayers and others for
liquidation of the long-term liabilities. Interest expenditures in the governmental
funds are recognized on a cash basis. Interest expenditures amounted to $224,862 for
the year ended May 31, 2006.

b. OTHER LONG-TERM LIABILITIES - In addition to the above long-term liabilities,
the Village had a non-current liability for compensated absences, which represents the
value of the eammed and unused portion of the liability for compensated absences and
a non-current liability for installment retirement payments owed to New York State
Retirement Systems on amounts amortized during 2005-2006 fiscal year.

c. The following is a summary of changes in long-term liabilities for the year ended

May 31, 2006:
Due to
New York
Compensated State

Enterprise Funds Serial Bonds Absences Retirement
Payable June 1, 2005 $ - $ 71,127 $ -
Additions - - -
Deletions - 9.067 -
Payable May 31, 2006 s - $__ 62,060 $ -
General Long-Term Debt
Payable June 1, 2005 $4,191,500 $ 518,927 $ 54,880
Additions - 5,392 -
Deletions 196,500 - 4,056
Payable May 31, 2006 $3,995,000 $_524319 $__50.824

Additions and deletions to compensated absences are shown net since it is impractical
to determine these amounts separately.
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VILLAGE OF WELLSVILLE. NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS ( Continued)

d. LONG-TERM DEBT MATURITY SCHEDULE - The following is a statement of

the serial bonds with corresponding maturity schedules:

Original
Date

Issue Description Issued
Water Fund

Public Improvements 05/91

Water Improvements 05/02
Sewer Fund

Sewer System Improvements 10/98

Total

Original
Amount

3,295,000
1,850,600

1,125,000

Date of
Interest Final
Rate Maturity Balance
6.80% 05/16 $1,450,000
4.50% 05/40 1,770,000
4.50% 10/19 775.000
$3.995,000

e. The following table summarizes the Village’s future debt service requirements as of

May 31, 2006:
Serial Bonds

Principal Interest
2007 $ 197,500 $ 212,300
2008 198,600 200,538
2009 224,600 188,726
2010 225,800 175,169
2011 227,000 161,558
2012-2016 1,204,700 599,419
2017-2021 418,600 334,727
2022-2026 242,400 271,255
2027-2031 303,700 211,446
2032-2036 380,200 136,539
2037-2040 371,900 42,744
$3,995,000 $2,534,421
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VILLAGE OF WELLSVILLE, NEW YORK
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)
C. FUND BALANCE RESERVES

The Village has established certain capital reserves. Changes in these reserves are as

follows:
Balance Balance
06/01/05 Additions Uses 05/31/06
General Fund
Insurance Reserve $ 39779 $ 2059 § 2676 $§ 39,162
Capital Reserve 433,087 53,629 271,733 214,983
Repair Reserve 62,835 186,885 231,188 18,532

Total General Fund $_535,701 $_242,573 $_505,597 $_272,677

NOTE 3 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. DEFICIT FUND BALANCE

The Capital Projects Fund has a deficit fund balance of $402,307 as of May 31, 2006. The
deficit will be eliminated as short-term debt is redeemed or converted to permanent
financing.

NOTE 4 - JOINT VENTURE

On August 27, 1992, the Village entered into a cooperative agreement pursuant to Article 5 (G)
of the General Municipal Law of the State of New York (joint venture) with the Town of
Wellsville and the Wellsville Central School District.

The joint venture agreement (the agreement) expires August 27, 2002, with unlimited automatic
five year renewal periods unless a notice to terminate is served by one of the parties in writing at
least six months prior to any termination date.

The agreement was for the purpose of constructing, operating and maintaining a gasoline and
diesel fuel storage and pumping facility (fuel farm) for use by each entity's respective
transportation departments. The agreement dictated that the Village, Town and School would
share the initial expense of construction of the fuel farm per a separate agreement. The Village
agreed to operate the fuel farm. The Village, Town and School (the parties) agreed to pay into
an operations fund at the commencement of the agreement $12,500 each to be maintained by the

Village as an offset to operational expenses with the Village Clerk/Treasurer designated the
fiscal agent for the facility.
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COMPLIANCE AND INTERNAL CONTROL



Freed Maxick & Battaglia, CPAs, PC

Independent Auditor's Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Village Board
Village of Wellsville
Wellsville, New York

We have audited the financial statements of the Village of Wellsville, New York (the Village) as of
and for the year ended May 31, 2006, and have issued our report thereon date May 24, 2007, which
was qualified because we were unable to audit and safisfy ourselves to the balances of the
rehabilitation loans receivable, deferred revenues, community development income, and interest and
earnings in the Special Grant Fund and management elected to exclude the General Fixed Asset
Account Group, in which the New York State regulatory basis of accounting requires the General
Fixed Asset Account Group to be included in the financial statements. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide an opinion on the internal control over financial reporting.
However, we noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve matters coming
to our attention relating to significant deficiencies in the design or operation of the internal control over
financial reporting that, in our judgment, could adversely affect the Village’s ability to record, process,
summarize, and report financial data consistent with the assertions of management in the financial
statements. Reportable conditions are described in the accompanying Schedule of Findings and
Responses as items 06-01 through 06-17.

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements, caused by
error or fraud, in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. However, of the reportable conditions described above, we consider items 06-
01, 06-02, 06-03, 06-04, 06-05 and 06-06 to be material weaknesses.
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Compliance

As part of obtaining reasonable assurance about whether the Village’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards. However, we noted certain matters that
we reported to management of the Village in a separate letter dated May 24, 2007.

This report is intended solely for the information and use of the members of the Village Board,
management and others within the organization, and is not intended to be and should not be used by

anyone other than these specified parties.
Qwa(, ﬂ{ﬂ/ﬂc/t ¢WL, (Hs, M

Batavia, New York
May 24, 2007
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VILLAGE OF WELLSVILLE, NEW YORK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED MAY 31. 2006

SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses a qualified opinion on the financial statements of the Village
of Wellsville. The qualification is the result of our inability to apply auditing procedures to
the Special Grant Fund and a departure from New York State's regulatory basis of
accounting, namely, not recording general fixed assets.

2. Seventeen reportable conditions were disclosed during our audit of the financial statements
and reported in the Report of Internal Control over Financial Reporting and Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of the Village of
Wellsville were noted.

FINDINGS - FINANCIAL STATEMENT AUDIT
REPORTABLE CONDITIONS

06-01. Segregation of Duties: Cash Disbursements, Cash Receipts, General Ledger, and
Bank Reconciliations

Due to the limited number of people working in the office, many critical duties are
combined and given to the available employees. As of May 31, 2006, we note that a
single individual prepares and signs checks, reconciles the bank accounts, receives cash
receipts and records the receipts, receivables, and disbursements to the general ledger.
To the extent possible, duties should be segregated to serve as a check and balance on the
employee’s integrity and to maintain the best control system possible.

We recommend that segregation of duties could be improved if different employees

performed the separate duties of signing checks, processing cash receipts and cash
disbursements, and maintaining the general ledger.
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06-02.

06-03.

06-04.

06-03.

VILLAGE OF WELLSVILLE, NEW YORK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED MAY 31. 2006

Village Board Approval of Purchases

We noted during our audit that the Village Board reviews and approves the abstracts for
disbursements but does not review voucher packages for payment by the Clerk-Treasurer.
The Clerk-Treasurer has the ability to disburse a check using Village funds without the
Village Board reviewing the check’s supporting documentation.

We recommend that the Village Board review all voucher packages included for payment
by the Clerk-Treasurer. This level of review would provide mitigating controls related to
finding 06-01.

Documentation for Cash Disbursements

We noted during our audit that in several instances, the cancelled check was the sole
documentation retained in support of disbursements.

We recommend that a copy of the invoice be retained for each disbursement as adequate
disbursement documentation.

Compensated Absences Disbursements

We noted that the Clerk-Treasurer disbursed retirement payments to retirees of the
Village in excess of the amounts actually owed to the former employees. There was no

review or approval process from the Village Board for payments of outstanding vacation
and sick leave to the former employees.

We recommend that the Village Board review and approve all calculations and balances
for retirement payments of vacation, sick, and personal leave to employees who intend to
retire. This allows for review of compensated absences payouts and an official approval
of the amounts owed to retirees.

Cash Accounts in the Village's Employer Identification Number and not recorded
on the Village's General Ledger

During our audit of cash, we noted that there were multiple cash accounts being
maintained by the Village for the General Fund capital reserve. We also noted that the
Sesquicentennial and WASEO accounts in the Trust and Agency Fund were not recorded
in the Village's general ledger as of May 31, 2006.

We recommend that the Village record all their cash accounts and current year activity in
the general ledger.
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06-06.

06-07.

06-08.

06-09.

VILLAGE OF WELLSVILLE, NEW YORK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED MAY 31, 2006

Recording Landfill and Permanent Fund Activity

During our audit, we noted that the Village did not record the current year activities of
the landfill and permanent fund in their general ledger. The only source of activity in the
current year for these two funds were their respective bank statements.

We recommend that the Village implement controls to ensure all activities in all funds
maintained by the Village are recorded in the general ledger.

Signature Stamp

We noted that a signature stamp with the signature of the Village’s Clerk-Treasurer is
used to stamp all checks to be paid by the Village. There is no review of the checks to be
disbursed by any Village Board member.

We recommend that the Village discontinue use of the signature stamp and that all checks
be manually signed. This strengthens controls by having an individual, separate from the
disbursement preparation and general ledger posting, approve disbursements.

Accounts Payable and Accounts Receivable Listings at Fiscal Year End

We noted during our audit that there was no listing of accounts payable and accounts
receivable at fiscal year end to support the balances reported on the general ledger.

We recommend that a listing of accounts payable and accounts receivable be maintained
to account for outstanding invoices and expenses. We further recommend that billings
and receipts that are being accrued at fiscal year end be used in the reconciliation of the
accounts payable and accounts receivable balances at the end of the year.

Access to Department of Public Utilities Cash Vault

We noted during our audit that the Clerk-Treasurer has access to the combination to the
Department of Public Utilities cash vault. The Clerk-Treasurer has no responsibility in
the cash collection of public utilities of the Village.

We recommend that the Department of Public Utilities change the combination to the

cash vault and only those employees in the Public Utilities office be given the
combination.
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06-10.

06-11.

06-12.

VILLAGE OF WELLSVILLE, NEW YORK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED MAY 31, 2006

Cash Vault Combinations Known to Former Employees not Changed

We noted during our audit that the cash vault combinations to the Village Clerk’s office
and the Village's Department of Public Utilities office were not changed after the
departure of an employee who knew the combination of these vaults.

We recommend that the Village Clerk’s office and Department of Public Utilities office
change their combinations every time an employee, who has had access to these vaults,
leaves employment of the village.

Budget Review and Oversight by the Village Board

During the year ended May 31, 2006, the Village Clerk-Treasurer did not provide to the
Village Board interim financial reports, specifically, comparative budget to actual
reports. These reports are critical to the Village Board’s understanding of the financial
performance of the Village, as well as, the Board’s ability to monitor operations to
determine whether any budget line items have been over expended or are currently
significantly under expended during the year.

We recommend that the Clerk-Treasurer provide monthly budget to actual revenue and
expenditure variance reports to the Board for review. This will assist the Village Board
in monitoring any variances between the budget and actual performance of the Village
and assist the Village Board in making financial decisions.

New York State Constitutional Tax Limit

Dunng our audit, we requested a copy of the 2005-2006 New York State Constitutional
Tax Limit for the Village of Wellsville. The Village was unable to provide us with a
copy of the Constitutional Tax Limit, which is required to be filed with New York State

on a yearly basis.

We recommend that the Village maintains copies of all documents submitted to New
York State for record keeping purposes.
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06-13.

06-14.

06-15.

06-16.

VILLAGE OF WELLSVILLE, NEW YORK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED MAY 31, 2006

Village Board Approval for Capital Reserve Expenditures

During our audit of the General Fund’s capital reserve, we noted that the Clerk-Treasurer
has the ability to make purchases from the capital reserve without Village Board
approval. The Clerk-Treasurer made multiple small expenditures from the capital reserve
during the fiscal year. A capital reserve purchase is required to have a resolution from
the Village Board approving the use of reserve funds for expenditures.

We recommend that the Village Board pass resolutions for major expenditures from the
capital reserve and that no expenditures be made from the capital reserve funds without
Village Board approval.

Allocation of Interest in Commingled Cash Account and Reserve Accounts

During our audit, we noted that the interest revenue for the Electric, Water, and Sewer
Funds was not allocated to each individual fund. We also noted that interest revenue was
allocated to the capital reserve account in the General Fund.

We recommend that the Village allocate interest eamed to the proper funds based on the
amount of cash that belongs to each fund. Also, the capital reserve account should be
allocated a proportion of the interest based on the capital reserve cash balance.

Justice Cash Account Maintenance

During our audit of cash, we noted that one of the Village Court Justice’s cash records,
checkbook, and checks, which is under the Village’s Employer Identification Number,
was kept at the Justice’s home and not at the Village Court office with the Court Clerk.

This increases the risk that these records will be lost or misplaced.

We recommend that all records of the Village Justice be maintained at the Village Court
office.

Electric Operating Property Depreciation Records

During our audit of electric operating property depreciation, we noted that the Village
does not maintain records for electric operating property depreciation calculations.

We recommend that the Village perform a calculation of depreciation using the group
depreciation method on their electric operating property on a monthly basis and record
the monthly depreciation in the Village’s general ledger.
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VILLAGE OF WELLSVILLE, NEW YORK
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED MAY 31, 2006

06-17. Community Development Loans

During our audit, we were unable to audit the Special Grant Fund’s rehabilitation loans
due to the Village having inadequate records accounting for the loan balances, including
the receipt of principal and interest throughout the fiscal year.

We recommend that the Village review their records and reconstruct the outstanding

balance of the loans as of May 31, 2006 during the fiscal year so that the Village is able
to monitor and maintain the current outstanding balance of the loans receivable.
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VILLAGE OF WELLSVILLE, NEW YORK
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2006

FINDINGS - FINANCIAL STATEMENT AUDIT

REPORTABLE CONDITIONS

05-01.

05-02.

05-03.

Segregation of Duties: Cash Disbursements, Cash Receipts, General Ledger, and
Bank Reconciliations

Due to the limited number of people working in the office, many critical duties are
combined and given to the available employees. As of May 31, 2005, we note that a
single individual prepares and signs checks, reconciles the bank accounts, receives cash
receipts and records the receipts, receivables, and disbursements to the general ledger.
To the extent possible, duties should be segregated to serve as a check and balance on the
employee’s integrity and to maintain the best control system possible.

We recommend that segregation of duties could be improved if different employees
performed the separate duties of signing checks, processing cash receipts and cash
disbursements, and maintaining the general ledger.

Status: See 06-01.

Village Board Approval of Purchases

We noted during our audit that the Village Board reviews and approves the abstracts for
disbursements but does not review voucher packages for payment by the Clerk-Treasurer.
The Clerk-Treasurer has the ability to disburse a check using Village funds without the
Village Board reviewing the check’s supporting documentation.

We recommend that the Village Board review all voucher packages included for payment
by the Clerk-Treasurer. This level of review would provide mitigating controls related to
finding 05-01.

Status: See 06-02.

Documentation for Cash Disbursements

We noted during our audit that in several instances, the cancelled check was the sole
documentation retained in support of disbursements.

We recommend that for adequate disbursement documentation, a copy of the invoice
should be retained for each disbursement.

Status: See 06-03.
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05-04.

0s-05.

05-06.

05-07.

VILLAGE OF WELLSVILLE, NEW YORK
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2006

Compensated Absences Disbursements

We noted that the Clerk-Treasurer disbursed retirement payments to retirees of the
Village in excess of the amounts actually owed to the former employees. There was no
review or approval process from the Village Board for payments of outstanding vacation
and sick leave to the former employees.

We recommend that the Village Board review and approve all calculations and balances
for retirement payments of vacation, sick, and personal leave to employees who intend to
retire. This allows for a level of review of compensated absences payouts and an official
approval of the amounts owed to retirees.

Status: See 06-04.

Signature Stamp

We noted that a signature stamp with the signature of the Village’s Clerk-Treasurer is
used to stamp all checks to be paid by the Village. There is no review of the checks to be
disbursed by any Village Board member.

We recommend that the Village discontinue use of the signature stamp and that all checks
be manually signed. This strengthens controls by having an individual, separate from
disbursement preparation and general ledger posting, approve disbursements.

Status: See 06-07.

Timely Payment of Invoices

During our audit, we noted an invoice for January 2005 New York State fines and
forfeited bail that was received in February 2005 but was not paid until June 2005.

We recommend that the Village pay invoices that come due in a timely manner to avoid
the potential of the Village paying late fees or interest on overdue invoices.

Status: No reoccurrence of this issue in the current year.
Accounts Payable Listing at Fiscal Year End

We noted during our audit that there was no listing of accounts payable at fiscal year end
to support the balance reported on the general ledger.

We recommend that a listing of accounts payable be maintained to account for the
invoices and expenses that are being accrued at fiscal year end and aid in providing
supporting documentation of the accounts payable balances at the end of the year.

Status: See 06-08.
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05-08.

05-09.

05-10.

VILLAGE OF WELLSVILLE, NEW YORK
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2006

Access to Department of Public Utilities Cash Vault

We noted during our audit that the Clerk-Treasurer has access to the combination to the
Department of Public Utilities cash vault. The Clerk-Treasurer has no responsibility in
the cash collection of public utilities of the Village.

We recommend that the Department of Public Utilities change the combination to the
cash vault and only those employees in the Public Utilities office be given the
combination.

Status: See 06-09.
Cash Vault Combinations Known to Former Employees not Changed

We noted during our audit that the cash vault combinations to the Village Clerk’s office
and the Village's Department of Public Utilities office were not changed after the
departure of an employee who knew both of the combinations.

We recommend that the Village Clerk’s office and Department of Public Utilities office
change their combinations every time an employee, who has had access to these vaults,
leaves employment of the village.

Status: See 06-10.
Budget Review and Oversight by the Village Board

As of May 31, 2005, the Village Clerk-Treasurer did not provide to the Village Board
interim financial reports, specifically, comparative budget to actual reports. These
reports are critical to the Village Board’s understanding of the financial performance of
the Village, as well as, the Board’s ability to monitor operations to determine whether
any budget line items have been over expended or are currently significantly under
expended during the year.

We recommend that the Clerk-Treasurer provide monthly budget to actual revenue and
expenditure variance reports to the Board for review. This will help the Village Board
monitor any variances between the budget and actual performance of the Village and
assist the Village Board in making financial decisions.

Status: See 06-11.
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05-11.

05-12.

05-13.

VILLAGE OF WELLSVILLE, NEW YORK
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2006

New York State Constitutional Tax Limit

During our audit, we requested a copy of the 2004-2005 New York State Constitutional
Tax Limit for the Village of Wellsville. The Village was unable to provide us with a
copy of the Constitutional Tax Limit, which is required to be filed with New York State
on a yearly basis.

We recommend that the Village maintains copies of all documents to be submitted to
New York State for record keeping purposes.

Status: See 06-12.
Special Reserve Cash Account for Capital Reserve

During our audit of the General Fund’s capital reserve, we noted that the Village does not
maintain a separate general ledger cash account for their capital reserve. Therefore, there
is no cash specifically set aside in the general ledger for the purposes of the capital
reserve.

We recommend that the Village set up a separate general ledger cash account specifically
to monitor the activity of the cash restricted for the capital reserve.

Status: No reoccurrence of this finding in the current year.
Village Board Approval for Capital Reserve Expenditures

During our audit of the General Fund’s capital reserve, we noted that the Clerk-Treasurer
has the ability to make purchases from the capital reserve without Village Board
approval. The Clerk-Treasurer made multiple small expenditures from the capital reserve
during the fiscal year. A capital reserve purchase is required to have a resolution from
the Village Board approving the use of reserve funds for expenditures.

We recommend that the Village Board pass resolutions for major expenditures from the
capital reserve and that no expenditures can be made from the capital reserve funds
without Village Board approval.

Status: See 06-13.
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05-14.

05-15.

05-16.

VILLAGE OF WELLSVILLE, NEW YORK
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2006

Cash Account in the Village’s Employer Identification Number and not Recorded
on the Village’s General Ledger

During our audit of cash, we noted that there was a cash account being maintained by the
Village for a fuel farm that is a joint venture, under General Municipal Law, with other
municipalities. The Village is the primary holder of the cash account and is the lead
agency with responsibility for cash receipts and disbursements and maintaining records
related to those transactions. This account is not recorded in the Village General Fund as
of May 31, 2005. Also, a separate general ledger cash account and repair reserve was
required to be set up by the Village per the fuel farm agreement to account for the
reimbursements and expenditures of the fuel farm.

We recommend that the Village record this cash account into the general ledger and set
up a repair reserve account per the fuel farm agreement to record the activity of the fuel
farm during the year.

Status: See 06-05.
Allocation of Interest in Commingled Cash Account and Reserve Accounts
During our audit, we noted that the interest revenue for the Electric, Water, and Sewer

Funds is not being allocated to each individual fund. We also noted that no interest
revenue is being allocated to the capital reserve account in the General Fund.

We recommend that the Village allocate interest earned to the proper funds based on the
amount of cash that belongs to each fund. Also, the capital reserve account should be
allocated a proportion of the interest based on the capital reserve cash balances.

Status: See 06-14.

Justice Cash Account Maintenance

During our audit of cash, we noted that one of the Village Court Justice’s cash records,
checkbook, and checks, which is under the Village’s Employer Identification Number,
was kept at the Justice’s home and not at the Village Court office with the Court Clerk.

This increases the risk that these records will be lost or misplaced at the Justice’s home.

We recommend that all records of the Village Justice be maintained at the Village Court
office.

Status: See 06-15.
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05-17.

05-18.

VILLAGE OF WELLSVILLE, NEW YORK
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2006

Electric Operating Property Depreciation Records

During our audit of electric operating property depreciation, we noted that the Village
does not maintain records for electric operating property depreciation calculations.

We recommend that the Village performs a calculation of depreciation using the group
depreciation method on their electric operating property monthly and record the monthly
calculation to the Village’s general ledger.

Status: See 06-16.
Community Development Loans
During our audit, we were unable to audit the Special Grant Fund’s rehabilitation loans

due to the Village having inadequate records accounting for the loan balances, including
the receipt of principal and interest throughout the fiscal year.

We recommend that the Village go back into their records and reconstruct the
outstanding balance of the loans during the fiscal year so that the Village is able to
monitor and maintain the current outstanding balance of the loans receivable at the end of
the fiscal year.

Status: See 06-17.
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